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DEVELOPMENT OF THE RESOURCES OF THE AREA

Articles 150-155

Activities in the Area are to be organized, carried out, and controlled by the Sea-Bed Authority." The Authority is to conduct its
undertaking in such a manner as to foster healthy development of world economy and balanced growth of international trade” and to
promote both just and stable prices remunerative to producers and fair to consumers as well as a long-term equilibrium between supply
and demand.” These goals are inherent in the provisions on production policy as well," and are the logical and consistent development of
the overriding principle that the Area and its resources are to be developed for the benefit of mankind as a whole.” Further policies to be
followed are” inter alia (a) responsible conduct in the Area and on the world mineral markets, (b) acquisition and transfer of technology,
(c) raising and use of all kinds of revenues from activities in the Area, (d) enhancement of opportunities for activities for all states, and (e)
taking at each step the interests and needs of particular states or particular groups of states into consideration. These general policy aims are
to be accepted and supported by all states, their nationals, and the Enterprise when conducting activities in the Area’ under the organization
and control of the Authority, and are regulated in particular in Annexes III (Basic Conditions of Prospecting, Exploration, and
Exploitation) and IV (Statute of the Enterprise).”

For an interim period of up to twenty-five years (beginning five years before first commercial production),” the Authority must adhere
to a detailed production policy for polymetallic nodules, which is to be calculated on the basis of the projected world nickel consumption."”
Production authorizations for operators are also to be issued in accordance with these projections.'' The Authority has further the power to
limit the production of minerals other than those in polymetallic nodules'? and may implement compensation schemes or take economic
measures for developing countries which might suffer adverse effects as a result of the production policy issued."

The performance of the Authority is to be reviewed by the Assembly'* at intervals of five years'’ with the aim of improving the
practice of the deep-sea mining regime. In addition, the Assembly is to convene a Review Conference fifteen years after commercial
production commences.'®

In summary, it can be said that the duties entrusted to the Authority go beyond those of simple administrative nature. The Authority is
to take any measures necessary to promote the growth, efficiency, and stability of markets of commodities produced from minerals
derived from the Area'” and can enforce such policies by means of the right to participate in any commodity conference and the right to
become a party to any arrangement or agreement resulting from such a conference.® The Authority's duties and rights are intended to
enable management with political effect, but it must avoid discrimination in the exercise of its power and functions'® and monopolization
of activities in the Area.”’
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Further Readings: - Deep Sea Mining, Page 121
- Governmental Organizations as Party to the Convention, Page 110
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DEVELOPMENT OF RESOURCES
POLICIES RELATING TO ACTIVITIES, ARTICLES 150 AND 151

Activities in the Area are to promote

In General: - Healthy development of world economy
- Balanced growth of international trade
- International co-operation

In Particular: - Development of resources and orderly, safe and, rational management
- Participation of all states in all opportunities, avoiding monopolization
- Support of developing countries
- Efficient and reasonable involvement in the mineral market
- Development of the common heritage of mankind

PRODUCTION POLICY, ARTICLE 151

Principles of Policy
- Growth, efficiency, and stability of mineral market
- Prices remunerative for producer
- Prices fair for consumer

External Policy of Authority
- Act through fora which include producers and consumers

- Participate in commodity conferences,

Internal Policy of Authority for Interim Period (Paragraph 3)

- Establish annual production ceiling based on nickel consumption (Paragraph 4) for the

polymetallic nodules

exploitation of

- Issue for each operator production authorization (Paragraph 2) for no more than 46,500 metric tons of nickel per

year (Subparagraph 6(b))

- May limit production of minerals other than those found in polymetallic nodules (Paragraph 9)

- Take measures to counteract adverse effects for developing producer states (Paragraph 10)
SYSTEM OF, EXPLORATION AND EXPLOITATION, ARTICLE 153

- The Authority is to organize, carry out, and control activities

- The Authority is to issue rules, regulations, and procedures to this effect (Annex III, Article 17)

- Activities are to be carried out in accordance with a formal written plan of work approved by the Council (Article

162, Subparagraph 2(j)) (and a production authorization (151, 2; 165, 2(n)) by
- the Enterprise, the organ of the Authority (Article 170; Annexes III and IV)

- (a) states parties, (b) state enterprises, (c) natural persons, (d) juridical persons who meet the requirements of Part

XI (Art. 153) and Annex III (Art 3-7)

PERIODIC REVIEW AND REVIEW CONFERENCE, ARTICLES 154-155

- Periodic review every five years by Assembly to improve the manner of practice of the regime of the Area
- Review Conference fifteen years after beginning of commercial production. The Conference is to develop the system and

adopt amendments by means of consensus (Article 314)



